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Chinese equities

Shanghai Composite index
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Global unemployment rate
Up to June 2015 (52)
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Emerging markets and commodities

- MSCI Emerging Markets relative to MSCI World
Bloomberg-Industrial Metals

250

200

150

'\ 100

S0

2000 02 04 06 08 10 12 1415

Source: Thomson Reuters Datastream

A botw Jb o S AT R L.wi sl )i slajyl g

Emerging market currencies
Against the dollar (% change since Jan 1 2013)
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Chart 2: EM FX reserves on the slide - |l
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EM ex China corporate profit
margin and consumer confidence

Prafit margin Consumer confidence
(profit as % (standard deviation
of revenue) from average)
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Global Trends

Forced Displacement in 2014
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3) https://thenextrecession.files.wordpress.com/2011/11/the-profit-cycle-and-economic-
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(4) https://thenextrecession.files.wordpress.com/2012/11/basu-on-rc-versus-hc.pdf

https://thenextrecession.wordpress.com/2015/03/27/profit-warning/
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Which way profitability goes tells you which way capitalism goes:
US rate of profit 1948-2011 (%)
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Michael Robert, “The US recovery, the Long Depression and Pax Americana”

https://thenextrecession.wordpress.com/2014/08/29/the-us-recovery-the-long-depression-and-
pax-americana/

Michael Robert, “The rate of profit is key”

https://thenextrecession.wordpress.com/2012/07/26/the-rate-of-profit-is-key/

The economic roots of the drive to war

https://www.wsws.org/en/articles/2014/10/10/pers-010.html

Marx and Engels and the “collapse” of capitalism

http://www.worldsocialism.org/spgb/socialist-standard/1960s/1969/no-776-april-1969/marx-and-
engels-and-collapse-capitalism
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Brazil: the carnival is over
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Brazil: rate of profit (%)
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Chart2
Latin America: Terms-of-trade and Income Windfalis'

(cwing upswing. medians)

Terms-of-trade Shock Income Windfall
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Source: May 2011 Reglonal Econoinic Outiook Western Memisphere,
' Medians for identified episodes of terms-ofdrade booms.
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Japan IP Indices (2010 = 100)
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FRED -~ — Corporate Profits After Tax (without IVA and CCAdj)
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CHarT1
Contributions to % Change in Real GDP in Current Recovery: 2Q 09-3Q 13
Contribution to Share of

GDP in Recovery 3Q13 GDP
GDP 10.0% 100.0%
Personal consumption expenditures 6.5% 68.0%
Goods 3.6% 23.3%
Services 2.9% 44.7%
Gross private domestic investment 5.3% 16.4%
Fixed investment 3.3% 15.7%
Nonresidential 2.4% 12.5%
Structures -0.1% 2.8%
Equipment 2.0% 5.8%
Intellectual property products 0.5% 3.9%
Residential (0.9% 3.2%
Change in private inventories 1.9% 0.5%
Net exports of goods and services -0.4% -2.6%
Exports 3.4% 12.8%
Goods 2.6% 8.8%
Services 0.8% 4.0%
Imports -3.7% 15.4%
Goods -3.4% 12.7%
Services -0.3% 2.8%
Gov't consumption exp. and gross investment -1.3% 18.4%
Federal -0.4% 7.4%
National defense -0.5% 4.6%
Nondefense 0.1% 2.8%
State and local -0.9% 11.0%
Residual 0.1% 0.1%

Source: Bureau of Economic Analysis
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CHarT11
Part-Time Workers for Economic Reasons
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Real Personal Consumption Expenditures
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Real Median Household Income
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IMF global annual growth forecasts (%)
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Purchasing Power
How the real income per capita changed between 2008 and 2011
2011 real GDP per head 2008 real GDP per head

Australia 116 114
Austria 119 116
Belgium 11 108
Canada 114 114
Chile 56 48
Czech Republic 75 75
Denmark 116 116
Estonia 64 64
Finland 107 111
France 101 99
Germany 114 108
Greece 74 86
Hungary 62 59
Iceland 106 115
Ireland 119 123
israel 84 74
Italy 94 97
Japan 95 98
South Korea 80 78
Luxembourg 246 245
Mexico 48 44
Netherlands 120 125
New Zealand 86 85
Norway 172 179
Poland 60 52
Portugal 71 73
Slovak Republic 70 68
Slovenia 78 85
Spain 89 96
Sweden 116 115
Switzerland 143 138
Turkey 49 44
U.K. 97 107
U.S. 138 141

OECD 100
Note: Purchasing power parity describes real spending power w
such as the cost of services are taken into account
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Business Investment vs Forecast
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Bank lending to the business sector (index 2007=100)
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(1) http://thenextrecession.wordpress.com/2013/09/07/autumn-pick-
up/

(2) http://thenextrecession.wordpress.com/2013/11/06/tortoise-like-
global-growth-led-by-the-us-and-the-uk/

(3) http://thenextrecession.wordpress.com/2013/06/11/abenomics-a-

keynesian-neoliberal/
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